Quiz 3 Review

1.  Define cost of capital.




27.  Question related to capital rationing
2.  Question on rate of return




28.  Question: coefficient of variation.
3. Cost of specific sources of financing.  



29.  Question: RADR.
4.  Question on flotation costs.




30.  Problem: MIRR.
5.  Question on the cost of capital.



31.  Question on valuation.
6.  Question on the cost of capital again.



32.  Ditto.
7.  Question on the WACC.




33.  Question on Bond valuation.
8.  Question on the cost of debt.



34.  Question on a Bond quotation.
9.  Problem on calculating the cost of debt.


35.  Definition of YTM.
10. Question on the cost of preferred stock.


36.  Problem: YTM.
11. Problem: calculating the cost of preferred.


37.  Question: bond value vs. interest rates.
12. Question on equity costs of financing.


38.  Question: preferred stock.
13. Question on required rate of return.



39.  Problem: preferred dividend.
14. Problem: cost of retained earnings.



40.  Question: on P/E approach to value.
15.  Problem: Calculate WACC.




41.  Question on constant growth dividend model.
16.  Question: capital rationing.




42.  Question on dividend policy.
17. Question: mutually exclusive projects.


43.  Question on dividend expectations.
18.  What is capital budgeting?




44.  Question on the dividend relevance argument.
19.  What is payback?





45.  Question on a 2-for-1 stock split.
20.  Problem calculating payback.
21.  Problem: NPV.

22.  Problem calculating IRR.

23.  Question on IRR.

24.  Question on NPV.
25.  What is the major assumption of NPV and IRR?
26.  Question: MIRR.
